























PROJECT EVALUATION PROCESS

The FACTOR Board of Directors’ policy is to establish monies available to each program, based on the financial budget, and to

review applications. The FACTOR Loan, Independent Recording Loan, Professional Demo Award and Songwriter's Demo Grant

programs all require a creative assessment. This assessment involves music and broadcasting industry professionals who attend

juries to determine which projects should be offered funding. Those applications that receive two yeses in the genre specific jury

go on to a super jury. This panel reviews all the genre recommended projects to determine those that will receive funding.

The 248 juries that were conducted last year involved the participation of 555 music and broadcasting professionals who

donated their time. As well, FACTOR is represented by provincial music industry associations across Canada. Part of their

affiliation with FACTOR requires them to conduct juries throughout the year. The breakdown is as noted below:

Juries by Province

Alberta - AB

British Columbia - BC
Manitoba - MB

New Brunswick - NB
Nova Scotia - NS
Newfoundland & Labrador - NL
Ontario - ON

Northern Ontario - NO
Quebec - QC
Saskatchewan - SK
Yukon & NWT - YT

Total

YT 9%

7

NO 6%'

ON 10%
NL 8%

AB 12%

g NS 10%

27
23
18
27
26
21
25
15
23
20
23

248

BC 9%

‘MB?%

T NB 12%

Juries by Genre

Adult Contemporary - AC 16
Aboriginal - ABO 5
Alternative - ALT 28
Children’s - CHI 6
Rock - ROCK 36
Classical - CLA
Country - COU
Roots - ROOTS 35
Dance - DAN 6
Jazz - JAZZ 12
Multi Genre - MG 5
Pop - POP 35
Reggae - REG 6
Urban - URB 30
Heavy Metal - 2
Worldbeat - WLB 11
Total 248
WLB 4‘VAC 6%
ABO 2%
URB 1
ALT 11%
REG 29§ ‘/ CHI 29
POP 14%
— ROCK
MG 2
JAZZ 5% \\ CLA 2%
COU 4%

DAN 2%

ROOTS 15%
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Provinces & Territories

Newfoundland & Labrador

Nova Scotia

Prince Edward Island

New Brunswick

Quebec

Ontario (outside of
Greater Toronto area)

Manitoba

Saskatchewan

Alberta

British Columbia

Yukon
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REGIONAL REPRESENTATION

Members of the FACTOR National
Advisory Board & Regional
Evaluation Coordinators

Music NL

Music Nova Scotia

Music Prince Edward Island

Music New Brunswick

Music & Film In Motion

Manitoba Audio Recording
Industry Association

Saskatchewan Music

Alberta Recording Industry Association

Music British Columbia

Music Yukon

Representatives

NAB — Denis Parker
REC - Jen Winsor

NAB - Shelley Nordstrom
NAB — Gordon Lapp
REC - Christine Buiteman

NAB - Grady Poe

NAB - Yolande Bourgeois
NAB/REC - Jolene Keats
REC - Claudia Boucher

REC - Shevaughn Battle

NAB - Dennis Landry
REC — Mike Large

NAB — Sam Baardman
NAB — Sara Stasiuk
REC - Sara Stasiuk

NAB - J.P. Ellson
NAB — Noreen Neu
REC - Julie Desjarlais

NAB - Alvin Jahns
REC - Kennedy Jenson

NAB - Bob D’Eith
REC - Savry Bou

NAB — Mark Smith
REC - Grant Simpson
REC - Steve Gedrose



SUCCESS STORIES

Certifications and Awards

The Canadian Recording Industry Association (CRIA) verifies sales of audio recordings in Canada and issues certifications
based on the number of copies sold. Gold (50,000 copies), Platinum (100,000 copies), Double Platinum (200,000 copies) and
Triple Platinum (300,000 copies) etc. to Diamond (1,000,000 copies).

The artists listed below have received gold, platinum, etc. certifications for sound recording projects since January 2006. These

artists have all received financial assistance from FACTOR through one or more of its programs.

Artists Album Title Certification Year
Alexisonfire Crisis Platinum 2007

Watch Out Platinum 2007
Bedouin Soundclash Sounding a Mosaic Platinum 2007
Belly Revolution Gold 2007
Billy Talent Billy Talent 3x Platinum 2007

Billy Talent Il 2x Platinum 2007
Blue Rodeo Small Miracles Gold 2007
Champion (aka DJ Champion) Chill "Em All Gold 2006
Chris Brown Chris Brown Gold 2007
City & Colour Sometimes Platinum 2006
Colin James Colin James & Little Big Band 2x Platinum 2006

Limelight Gold 2007
Daniel Powter Bad Day Platinum 2006

Daniel Powter Gold 2007
Death From Above 1979 You're a Woman, I'm a Machine Gold 2006
Feist Let It Die Platinum 2006

The Reminder Platinum 2007

The Reminder 3X Platinum 2008
Jim Cuddy The Light That Guides You Gold 2007
K-os Altlantis Hymns for Disco Platinum 2006

Sunday Morning Gold Single 2007
Loreena McKennitt An Ancient Muse Platinum 2007
Lowest of the Low Shakespear My Butt... Gold 2008
Matthew Good Band In a Coma Gold 2007

Hospital Music Gold 2008
Mobile Tomorrow Starts Today Gold 2006
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Nickelback Photograph Platinum 2006

All the Right Reasons 5x Platinum 2006

All the Right Reasons 6x Platinum 2007
Nicola Ciccone Nous serons six milliards Gold 2006
Patrick Norman Tu Peux Frapper a Ma Porte 2x Platinum 2007
Patrick Watson Close To Paradise Gold 2007
Randy Bauchman & Burton Cummings Bachman Cummings Songbook Gold 2006
Rankin Family Backstage Pass Gold 2008
Richard Abel Elegancia Live (Video) Platinum 2007
Rush Snacks and Arrows Gold 2007
Sam Roberts Chemical City Gold 2006
Sarah Harmer I'm a Mountain Gold 2006
Sarah Mclachlan Wintersong 2x Platinum 2006
Stars Set Yourself on Fire Gold 2006
State Of Shock Money Honey Platinum Digital 2008
The Corb Lund Band Hair in My Eyes Like A Highland Steer Gold 2006

Five Dollar Bill Gold 2006
The Essentials Stocking Stuffer Gold Single 2007
The Jeff Healey Band Live at Montreux (Video) Gold 2006
The Tragically Hip World Container Platinum 2006

That Night in Toronto 5 x Platinum 2007

Fully Completely Diamond 2007

Yer Favourites 2 x Platinum 2007

Hipeponymous Platinum 2007
Theory of a Deadman Theory of a Deadman Platinum 2006
Triumph The Sport of Kings Platinum 2007
Will Millar Celtic Whispers Gold 2006

Emilie-Claire Barlow

”’/G/"\«wfe Vd(’wf“i&

o«g e Yo

2008 National Jazz Awards

32 ANNUAL REPORT 2007 - 2008




2008 Juno Awards for FACTOR Supported Artists

Feist Single of the Year
Album of the Year
Pop Album of the Year
Artist of the Year
Songwriter of the Year

Wintersleep New Group of the Year

Blue Rodeo Group of the Year
Adult Alternative Album of the Year
Video of the Year

Paul Brandt Country Recording of the Year
Serena Ryder New Artist of the Year

Arcade Fire Alternative Album of the Year

Sophie Milman Vocal Jazz Album of the Year

Chris Tarry of The Chris Tarry Group Contemporary Jazz Aloum of the Year
Brandi Disterheft Traditional Jazz Album of the Year
Jayme Stone Instrumental Aloum of the Year

James Ehnes of James Ehnes,
Bramwell Tovey, Vancouver Classical Album of the Year: Large Ensemble or Soloist(s) with Large Ensemble
Symphony Orchestra Accompaniment

Christos Hatzis Classical Composition of the Year

Belly Rap Recording of the Year

Jully Black R&B/Soul Recording of the Year

Mikey Dangerous Reggae Recording of the Year

Derek Miller Aboriginal Recording Artist of the Year
David Francey Roots & Traditional Album of the Year: Solo
Nathan Roots & Traditional Album of the Year: Group
FATHEAD Blues Album of the Year

Alex Cuba World Music Album of the Year

Billy Talent Music DVD of the Year

*Listings appearing in boldface are FACTOR-supported audio recordings. All other listings received some other means of support from FACTOR.

Doc Walker

Ao c)«g lhe M~

2007 CCMA Awards




2008 ECMA Awards for FACTOR Supported Artists

George Canyon

Joel Plaskett Emergency

Dave Gunning

Stephanie Hardy
The Rankin Family

Jamie Sparks

Nathan Wiley
The Divorcees
Troy MacGillivray
Two Hours Traffic
Classified

McDonald's Entertainer of the Year

FACTOR Recording of the Year

Group Recording of the Year

Vibe Creative Group Single of the Year
SOCAN Songwriter of the Year

Video of the Year

Sirius Satellite Radio Rock Recording of the Year

Konica Minolta Male Solo Recording of the Year
Folk Recording of the Year

CBC Galaxie Rising Star Recording of the Year

Pattison Outdoor DVD of the Year
Roots/Traditional Group Recording of the Year

African-Canadian Recording of the Year
Urban Single of the Year

Alternative Recording of the Year

Country Recording of the Year

Instrumental Recording of the Year

Pop Recording of the Year

Rap/Hip-Hop Single Track Recording of the Year

2007 CCMA Awards for FACTOR Supported Artists

Doc Walker

Mitch Merrett/Aaron Pritchett/Deric Ruttan

Carolyn Dawn Johnson
Brad Johner

Corb Lund

Shane Yellowbird
Johnny Reid

Patricia Conroy

Album of the Year

SOCAN Songwriter(s) of the Year
Female Artist of the Year

Male Artist of the Year

Roots Artist or Group of the Year
Chevy Rising Star Award

Independent Male Artist of the Year
Independent Female Artist of the Year

2007 WCMA Awards for FACTOR Supported Artists

Jim Byrnes
Pied Pumkin
Fresh L.E.
James Ehnes

Doc Walker

Moses Mayes
Joel Kroeker
The Blood Lines
Nathan

Romi Mayes

Skavenjah

*Listings appearing in boldface are FACTOR-supported audio recordings. All other listings received some other means of support from FACTOR.
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Outstanding Blues Recording
Outstanding Children’s Recording
Outstanding Christian Recording
Outstanding Classical

Outstanding Country Recording
Outstanding Album/Independent Artist

Outstanding Instrumental Recording
Outstanding Pop Recording

Outstanding Rock Recording

Outstanding Roots Recording — Duo/Group

Outstanding Roots Recording — Solo
Songwriter of the Year

Outstanding Urban Recording
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AUDITOR'S REPORT

To the Directors of the Foundation Assisting Canadian Talent on Recordings

We have audited the statement of financial position of the Foundation Assisting Canadian Talent on Recordings (FACTOR) as
at March 31, 2008 and the statements of changes in net assets, operations and cash flows, for the year then ended. These
financial statements are the responsibility of the Foundation’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we
plan and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Foundation as at
March 31, 2008 and the results of its operations and its cash flows for the year then ended in accordance with Canadian

generally accepted accounting principles.

Jﬂcﬁ% J&It_d L2

FRUITMAN KATES LLP

Toronto, Canada Chartered Accountants
May 28, 2008 Licensed Public Accountants
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Statement of Financial Position
As at March 31, 2008

2008 2007
Assets
Current
Cash and cash equivalents $ 6,663,576 $ 7,385,252
Accounts receivable 551,054 423,242
Prepaid expenses and sundry assets 12,006 46,808
7,226,636 7,855,302
Investments (note 4) 3,640,665 2,880,680
Capital assets (note 5) 1,578,451 1,639,287
$ 12,445,752 $ 12,375,269
Liabilities and Net Assets
Liabilities
Current
Accounts payable and accrued liabilities $ 121,734 $ 307,700
Net assets (note 6)
Unrestricted General Fund 9,967,058 9,846,971
Capital Assets Fund 1,578,451 1,639,287
Contingency Reserve Fund 778,509 581,311
12,324,018 12,067,569
$ 12,445,752 $ 12,375,269

Approved on behalf of the Board

V2

See accompanying notes to the financial statements

Director

Director
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Statement of Operations
For the year ended March 31, 2008

2008 2007
Revenue (Schedule 1) $ 13,158,296 $ 14,660,618
Expenditures

Loans and awards (Schedule 2) 11,660,214 12,011,120

Administrative expenses (Schedule 3) 1,503,324 1,499,290

13,163,538 13,510,410

Excess (deficiency) of revenues over expenditures before the following (5,242) 1,150,208

Investment income - general fund 339,888 343,984

Investment income - contingency reserve fund 22,198 52,157

Fair value adjustment to investments 18,165 -

Amortization of capital assets (100,395) (50,975)

Loss on disposal of capital assets - (62,542)

261,691 282,624

Excess of revenues over expenditures $ 256,449 $ 1,432,832
Allocated as follows

Unrestricted General Fund $ 334,646 $ 1,494,192

Capital Assets Fund (100,395) (113,517)

Contingency Reserve Fund 22,198 52,157

$ 256,449 $ 1,432,832

See accompanying notes to the financial statements
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Statement of Changes in Net Assets
For the year ended March 31, 2008

2008 2007
Unrestricted  Capital Assets Contingency
General Fund Fund Reserve Fund Total Total
Balance, beginning of year $9,846,971 $1,639,287 $ 581,311 $12,067,569  $10,634,737
Excess (defiency) of revenues over
expenditures 334,646 (100,395) 22,198 256,449 $1,432,832
Interfund transfers (note 7) (214,559) 39,559 175,000 - -
Balance, end of year $9,967,058 $1,578,451 $ 778,509 $12,324,018  $12,067,569

See accompanying notes to the financial statements
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Statement of Cash Flows
For the year ended March 31, 2008

2008 2007
Cash flows from (used in):
Operating activities
Excess of revenues over expenditures $ 256,449 $ 1,432,832
Adjustments for
Amortization 100,395 50,975
Loss on disposal of capital assets - 62,542
Fair value adjustment to investments (18,165) -
338,679 1,546,349
Change in non-cash working capital items
Accounts receivable (127,812) 25,177
Prepaid expenses and sundry assets 34,802 (26,763)
Accounts payable and accrued liabilities (185,966) (505,905)
59,703 1,038,858
Investing activities
Investments (741,820) 1,622,062
Capital assets (39,559) (1,585,676)
(781,379) 36,386
Increase (decrease) in cash and cash equivalents (721,676) 1,075,244
Cash and cash equivalents, beginning of year 7,385,252 6,310,008
Cash and cash equivalents, end of year 6,663,576 $ 7,385,252
Cash and cash equivalents allocated as follows:
Unrestricted General fund 6,568,896 $ 6,803,941
Contingency Reserve Fund 94,680 581,311
6,663,576 $ 7,385,252

See accompanying notes to the financial statements

FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Notes to Financial Statements
As at March 31, 2008

1. General Government of Canada, under the Department of Canadian
The Foundation Assisting Canadian Talent on Recordings Heritage’s New Musical Works and Collective Initiatives programs.

(FACTOR) was incorporated as a a non-profit association The current contract with the Government of Canada expires on
March 31, 2010. Financial contributions received from Canada'’s
private radio industry are likewise distributed by FACTOR to

individuals and groups in the Canadian music industry.

without share capital on June 17, 1982, under the Canada
Business Corporations Act.

FACTOR provides funding by way of loans and grants to
Pursuant to the Income Tax Act (Canada), FACTOR is classified
as a non-profit organization and therefore, is not subject to

Canadian individuals and groups in the music recording industry
in order to promote and foster Canadian talent. FACTOR receives
and disburses funds pursuant to agreements with the income tax.
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Notes to Financial Statements
For the year ended March 31, 2008

2. Change in accounting policy

Effective April 1, 2007, FACTOR adopted on a prospective
basis the Canadian Institute of Chartered Accountants
Handbook Section 3855 regarding the recognition,
measurement and presentation of financial instruments. This
change in accounting policy had no impact on current year’s
opening balance of net assets.

3. Significant accounting policies

(a) Revenue recognition
FACTOR follows the deferral method of accounting for
contributions.

Contributions are recognized as revenue when received or
receivable if the amount can be reasonably estimated and
collection thereof is reasonably assured.

Investment income is recognized as revenue when earned.

(b) Cash and cash equivalents
Cash and cash equivalents include short-term deposits with terms
to maturity less than 90 days and are recorded at market prices.

(c) Investments

Investments comprise marketable securities and guaranteed
investment certificates. The investments are held for trade and are
recognized at fair value based on market prices. Gains and losses
are reflected in net income for the period in which they arise.

(d) Loans

Loans to artists, producers and record companies are granted
to finance costs directly associated with recordings, as well as
the promotion and marketing of these recordings. These loans

4. Investments

must be repaid directly from royalty proceeds of projects
financed by the program. Due to the uncertainty of ultimate
collectibility, loans are expensed when the monies are
advanced. Repayment of these loans is recorded as revenue
when cash is received from the recipient.

(e) Capital assets

Capital assets are recorded at cost and amortized over their
estimated useful lives on a declining balance basis at the
following annual rates:

Building 4%
Computer equipment 30-100%
Furniture and equipment 20%

(f) Contributed services

Members of FACTOR's Board of Directors, Members of the
National Advisory Board and unpaid volunteers from the music
industry donate their time without monetary compensation.
Because of the difficulty of determining the fair value of
contributed services, they are not recognized in the financial
statements.

(9) Use of estimates

The preparation of financial statements in conformity with
Canadian generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could
differ from those estimates.

2008 2007
Fair Value Cost Fair Value Cost
Guaranteed investment

certificates $ 2,333,690 $ 2,333,690 $ 2,084,495 2,084,495
Marketable securities 1,306,975 1,288,810 796,185 796,185
$ 3,640,665 $ 3,622,500 $ 2,880,680 2,880,680

The investments are allocated to the following funds:
2008 2007
Unrestricted General Fund $ 2,956,836 2,880,680
Contingency Reserve Fund 683,829 -
$ 3,640,665 2,880,680
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Notes to Financial Statements
For the year ended March 31, 2008

5. Capital assets
2008 2007

Accumulated Accumulated

Cost amortization Cost amortization
Land $ 596,000 $ - $ 596,000 $ -
Building 894,323 47,221 894,323 11,924
Computer equipment 264,601 197,833 244,239 147,481
Furniture and equipment 182,567 113,986 163,370 99,240
1,937,491 359,040 1,897,932 258,645

Net book value $ 1,578,451 $ 1,639,287

6. Net Assets value which represents fair value. It is management’s opinion that

Net assets invested in capital assets represents purchases and
proceeds of disposition and related amortization of these

assets.

Net assets invested in the contingency reserve have been set aside
by the Board of Directors to ensure that FACTOR is able to meet
legal and other obligations and commitments, other than the loans
and awards described in note 9(i), in the event of the termination of
the funding contract with the Government of Canada.

The unrestricted net assets accounts for the Foundation’s
general operating activities. The balance represents the
accumulation of surplus private contributions, loan repayments
and investment income earned thereon after interfund transfers.

7. Interfund Transfers

During the year, $175,000 (2007 - $140,323) was transferred from
the unrestricted general fund to the contingency reserve fund
and $39,559 (2007 - $95,353) was transferred to the capital
assets fund. In addition, $NIL (2007 - $1,490,323) was transferred
from the contingency reserve fund to the capital assets fund.
These transfers have been approved by the Board of Directors.

8. Financial instruments

Fair value estimates are made at the balance sheet date, based
on relevant market information and information about the
financial instrument. These estimates are subjective in nature
and involve uncertainties in significant matters of judgement
and therefore cannot be determined with precision. Changes in
assumptions could significantly affect these estimates.

The carrying amounts for cash and cash equivalents, accounts
receivable, and accounts payable and accrued liabilities on the
balance sheet approximate fair value because of the limited term
of these instruments. Marketable securities are recorded at market
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FACTOR is not exposed to significant interest rate, currency or
credit risk arising from its financial instruments.

9. Commitments

(i) Loans and awards

FACTOR is committed to advancing funds totalling approximately
$8,100,000 (2007 - $10,000,000) as loans and awards to recipients.
Because certain conditions must be met before such loans are
made, these amounts have not been recorded as liabilities.

(i) Leases
FACTOR is committed to various operating leases for
equipment expiring in 2011. The future annual minimum lease

payments are approximately as follows:

2009 $ 25,000
2010 25,000
2011 25,000

10. Related party transactions

During the year, FACTOR approved loans and/or grants in the
normal course of operations, to related organizations,
amounting to approximately $1,125,000 (2007 - $1,175,000).
Included in the aforementioned are grants to Canadian
Independent Record Production Association (CIRPA), a not for
profit association, amounting to approximately $400,000 (2007
- $420,000). The parties are related by virtue of the fact that
they are officers of the recipients and are represented on the
FACTOR Board of Directors.

11. Comparative figures

Certain comparative figures have been reclassified to conform
with the current year's presentation.



FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Schedule of Revenue
For the year ended March 31, 2008
(Schedule 1)

2008 2007
Public
Canada Music Fund Contributions
New Music Works Program
- General Component $ 6,367,440 $ 6,534,436
- Specified Label Funding - 207,641
Collective Initiatives Program 1,548,338 1,398,338
7,915,778 8,140,415
Private
Broadcasters’ Contributions
-Significant Benefits 2,968,351 3,771,363
-Voluntary 1,460,562 1,574,719
Loan repayments 643,605 1,174,121
New Licence 138,000 -
Satellite Radio 32,000 -
5,242,518 6,520,203
$ 13,158,296 $ 14,660,618

FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Schedule of Loans and Awards
For the year ended March 31, 2008
(Schedule 2)

2008 2007

New Musical Works Program
Sound recording $ 2,748,079 $ 3,398,941
Marketing and sound recording 2,357,223 1,642,159
Domestic and international touring 1,160,027 1,187,835
Domestic and international business development 806,200 601,499
Video grants 707,467 1,353,390
Domestic and international showcasing 643,478 771,690
Label, manager and distributon business development 409,147 381,572
Specified label funding - 181,686
8,831,621 9,518,772

Collective Initiatives Program
Collective initiatives and songwriters workshop grants 2,198,668 1,522,031
Regional affiliates 300,000 200,000
2,498,668 1,722,031
Radio Marketing Fund 329,925 770,317
$ 11,660,214 $ 12,011,120
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FOUNDATION ASSISTING CANADIAN TALENT ON RECORDINGS

Schedule of Administrative Expenses
For the year ended March 31, 2008

(Schedule 3)
2008 2007
Salaries and benefits $ 887,659 $ 838,035
Automobile and travel 108,228 94,536
Consulting and professional fees 124,053 72,216
Publicity, promotion and meetings 78,382 106,602
Occupancy costs 71,928 168,749
Office and general 70,505 62,087
Professional development 46,874 25,898
Equipment rentals and repairs 32,272 30,668
Regional affiliates and travel 31,570 36,892
Courier and postage 25,022 33,919
Telephone and communications 14,841 19,750
Insurance 11,990 9,938
$ 1,503,324 $ 1,499,290
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